JUL 19 1985

CERTIFIED

— e e
Dear fApplicsnts™

de have conzidered your sppllcatlsn far recognition ¢ sxenphlon froo Foler:l
Incoza Taz under secilun S50N{ei(E) of the Internal Hevenue Csda.

The tuforcution bubmliited disclosss Lhay you wars Sneorporsted on

I .o tha nonprofit corporatlon lawvs of the Stute of .
Az stnbed in your Artloles of Incsrporaiion, your purposss are:

e 7o promite, encaurage, and provide recreativun and sport.

5 To premole and enscoursge tMe showeing sand aghidbition of wll hoerscs,

L To promote and encowrggs the holdiny of horse =hews, conteats and
exhitlitions which » (21 best exhthit zthe qualliles of horsaes,

3. To pro2cte rrd encourage breeding und marketing of borses,

E, To pramobe end encouripe tha trolniag of perferasnee horscs,

F. To axsrelfzss any angd all povers ceunferred upon Hon-Profit Sorporations
vy the lewz of .

Fora 1M24 in2lestes tha following:

4. Tou sronzer I cioyses for

cghibitors ie show thelr youong horses with a chance to sin cekah
wisrds., A horse sele colncidas vith [ t> provide o mariet
place for horse. bresders end owners to buy and sel) prospeots for
the cooing year INNEG.

. Tne primury souras of your [ incone of sHEEEEEN «-: N

16 eatry fees,

C. Your I ¢xpences of N (ncivice (N (o poydacks to
sarreats and SHNEENEE i~ swards,

~

o



] liad

Agriculture} ord horticultursl orgamizaticna are oxempl as orgenizotfona
deseribad {n zactlon 501{c)(5) {f no part of thuir net carnings inures Lo the
benefit of any amauver and (£ Lhoedr objectives are thie bettarment of the
condlitions of wuenbers, the inprovemeat of the grade of thelr produnta and the
developoent of higher efficiency. Agricultursl orgnnizatlons are thoss
conueeted with roaising livessosk, Cor—ztry =znd ralaing of cropes, the
cultivation of uacrul or ornimental plants aad stiullar pursults,

The Income Tux Begulations, sgotien 1.301(c){5), ddscribe.orgsatzations
contessplated by wection 501(c)(5) of Zhe Code £ thosa orgzaizations which
nave no net cirulngs inuring to the bemelit of uany moepber aad huve ss their
objects the butterment of the conditions of thoss eagaged in such pursuits,
the faproveacnt of tho gradz of thelr produsts uad the dﬂ’ExJpalﬁt cff u higher
deyree of cfficicncy in thelr respactive cecupatisns,

fevenue Raliag $6-185, 1966-1 C.8. 155 stotes thet an 0744n121tlo\ ancpazdd of
agrizulitural praducers whose princlpnl setivity is nerketi.g Liseatock for (s
gaexbers dees nod qualify for czeapifon under Scetion 5»!(&:\”5 =% the Interncl
Pevenus Code of 1§54,

Your purposes snd activities clearly are to éxpedite .bk erketsng of
horses. Benefits are inuring Lo thu pErsong h:ceivlnr prybnels snd zuzrds ab
your actlivities.

it la evident Irom the nbova paregraph Lb.- v our orggn; avion is nol thu Lype
of orgunization raferped to in agction 561(0)(5) ef the Code,

Lince the vvidence subnitted ra'la to thow that you have &s your objeot the
bettarncat of the conditions of thosa angzged in pgricultural purauits, the
improvenent of the zrade of their projucts anu the. developacnt of a higher
degree of effielency in Lthelr respesotive occupotions, 1t is our determimation
Lhat you ure not entitlicd Lo eéxecptlon is an agricultural organizatica under
section 501{e){S) of the Code of 1559, Aceordingly, you ars required Lo file
Federol Income Tax Retusns an Fors 1120,

It yon do not agree with thesc coaclusions, you may within 30 duays fron the
dite of chis lotter, file a vrier of the fuets, low sad srgunentsa (o
Cuplicate) which elearly sots ferih your position. 'In the event you derire an
cril discussfon of the {saues, you sbould 80 (ndicate {n your subamipsion. A
conference will be arranged in ths Roil-nal Offloc 2{%er you hasva pubaitted
your briof o the Chiccgo Distict O0ffce 7nd v hiave had zn opportunity %o
consider the briel and it sppears that the conclusions reaoched ars stiil
unfaversble Lo you. Ary sudalszion must be signad by onc of your prinsipal

of flcers, If the oatter {3 to be handied by a representativs, the Confarence”
und Praetice Requireneais regarding the f£{ling ol u powsr of altorney sid
evidence of enrcllmant Lo prauctlice wmust be wwt. Ue have englosed Publicatlen
292, Zxcupt Orgunization Appesl Procedures for Adverae Detersinations, which
axplains your rights Tnd preceduras,



lesse vecp this duteralnztion letter in your pereanant rocords,

£ you ugrec with tnts “ntercinrtion, pleadce aign and return the onclosed Formn
n
!

Sincorsly yours,

sirtriet Director _

Enclosures:
Publicuticn £92
Forn &C18






